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General instructions

In assignment 1 you examined the basic trends in real GDP per capita in the country of your choice.
In assignment 8 you discussed the determinants of economic growth through growth accounting, as
well as by judicious use of economic theory and country-specific issues. Building on this knowledge,
in this assignment, you will examine and analyze the determinants of economic development and
economic growth performance in a comparative framework. This assignment also requires you to
use the existing literature to frame the issues and identify specific measures of economic policies
and institutions that might have an impact on the income levels and the growth rates that you
observe in your group of countries.

This assignment requires knowledge, comprehension, application, and analysis.

Late assignments will be marked down by 10 percent per day.

Assignment

Background.—The background knowledge of concepts for this assignment include: growth versus
level effects; income level accounting; growth accounting.

Object.—In this assignment, you are asked to provide a comparative analysis of economic growth
or economic development in a small group of countries. In your essays, you may build on your
analysis in assignments 1 and 8, but supplement those data and analysis with a discussion of
differences or similarities in relevant institutions, economic policies or endowments across these
countries. There are three ingredients of a successful essay in this context.

1. Using reliable and comparable data.

2. Constructing a “conceptual framework” for the analysis, which clearly distinguishes between
level and growth effects. This framework must be relevant for the institutional and policy de-
terminants of economic growth and economic development in the group of countries you are
analyzing. This framework should identify and justify a set of institutional and economic policy
factors that you think significantly matter for economic development and growth. Identification
of such factors requires, in part, a careful reading and synthesis of the course material. Justi-
fication of these factors must include an explanation of the possible transmission mechanisms
from such institutional and policy variables to income levels or growth rates.

3. Applying this conceptual framework within the specific context of the countries in your group.

Readings

The literature on comparative development and economic growth is extensive. The survey by
Caselli (2005) discusses many of the factors that economists have considered to explain income
level differentials. The survey by Temple (1999) discusses many of the factors that economists
have considered to explain growth differentials.
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Diamond (1997) is a brilliant account of comparative economic development based on geographic
determinism. I would highly recommend you reading this book. Henry and Miller (2009) provide a
nice comparative analysis of two island states to weigh “institutional” explanations against “policy-
based” explanations. Engerman and Sokoloff (2011) examine the response of policies that directly
affect the organization of production to geoclimatic endowments—personally, a great read.

Young (1995) is a provocative piece on East Asian economic growth experience. Young argues that
East Asian economic growth was primarily due to capital deepening. This was not the first time
that this issue was raised in the literature. Nor did this article have the final word on this topic.
Nevertheless, it is highly informative. Ndulu and O’Connell (1999) apply basic growth accounting
techniques to explain Africa’s growth performance in a comparative setting. You may benefit from
their way of organizing vast amounts of complex data. Henry and Miller (2009) provide a nice
comparative analysis of two island states to weigh “institutional” explanations against “policy-
based” explanations—personally, a great read.

Lately, with a strong desire to “measure,” economists have relied on quantitative measures of
highly subjective, and ill-defined concepts. Razafindrakoto and Roubaud (2010) illustrate several
problems that arise in interpreting these measures in the context of corruption indexes.

Group project. Maximum 5 pages. 14 percent.
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